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Abstract 

This report contains a state, utility, and local distributed generation incentives matrix for 
each state in the United States. The incentives examined include personal tax, corporate 
tax, sales tax, property tax, rebates, grants, loans, industry recruitment, leasing, and 
production incentives. This matrix was compiled by Thomas N. Yoder, Ph.D., and Brian 
Gurney, MBA, of the Center for Applied Economic Research at Montana State 
University–Billings.  





State Incentives Matrix 

Personal Tax Corporate Tax Sales Tax  Property Tax Rebates 
Renewable 

State/Territory Equip. 
Cost 

Loan 
Interest 
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Cost Fuel Fuel Use 

Fuel 
Vehicle 
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Loan 
Interest 

Equip. 
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Loan 
Interest Fuel Equipment 

Renewable 
Fuel 

Project 
Value 

Reduced 
Tax Per Fuel Vehicle 

Credit Credit Deduction Related Credit Credit Credit Credit Deduction Deduction Exemption Exemption Exemption Exemption Assessment Per kW Installation Related Related 
Alabama 1-S 
Alaska 1-S 
Arizona 1-S 1-S 1-S 2-U 1-U 
Arkansas 
California 1-S 1-S 1-S 1-S 1-S 2-S,5-U 2-U 
Colorado 1-S 1-S 1-L 1-S 
Connecticut 1-S 
Delaware 1-S 
Florida 1-S 1-S 1-U 
Georgia 1-S 1-S 
Hawaii 2-S 1-S 2-S 2-S 1-U 2-U 
Idaho 1-S 1-S 
Illinois 1-S 1-S 1-S, 1U 1-S 2-S 
Indiana 1-S 
Iowa 1-S 1-S 1-S 1-S 2-S 
Kansas 1-S 1-S 1-S 
Kentucky 
Louisiana 1-S 1-S 1-S 
Maine 
Maryland 2-S 2-S 2-S 1-S 1-S 1-S 
Massachusetts 1-S 1-S 1-S 2-S 1-S 1-S 1-S 
Michigan 
Minnesota 2-S 1-S 1-S 
Mississippi 
Missouri 1-S 
Montana 3-S 1-S 1-S 1-S 1-S 1-S 1-S 2-S 2-S 
Nebraska 1-S 
Nevada 1-S 1-S 1-S 1-U 1-U 
New Hampshire 1-S 
New Jersey 1-S 1-S 
New Mexico 1-S 
New York 1-S 1-S 1-S 3-S, 1-U 
North Carolina 1-S 1-S 1-S 
North Dakota 1-S 1-S 1-S 1-S 1-S 
Ohio 1-S 1-S 1-S 1-S 1-S 
Oklahoma 1-S 2-S 1-S 
Oregon 1-S 1-S 1-S 3-U 1-L, 2-U 
Pennsylvania 1-L 
Rhode Island 1-S 1-S 1-S 1-S 1-S 
South Carolina 
South Dakota 2-S 1-S 1-S 
Tennessee 
Texas 1-S 1-S 1-U 
Utah 1-S 1-S 1-S 1-S 1-S 
Vermont 1-S 1-S 
Virginia 1-S 1-S 
Washington 1-S 1-U 1-S, 3-U 
West Virginia 1-S 1-S 1-S 
Wisconsin 1-S 1-U 1-S 
Wyoming 1-S 1-S 

Totals 19 1 3 8 11 8 17 3 6 16 2 25 7 31 21 2 2 
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State/Territory 

Grants Loans Industry Recruitment Leasing Production Incentive 

Per Fuel Per 
% @ 

Market Reduced Tax 
Subsidize 

Cost of 
Incentive 

Per Lease to Per KWH of 
Per 

Gallon 
Fixed 

Amount 
Per kW Installation Related Emissions Rate Rate Credit Plant Employee Purchase Generation of Fuel Per Year 

Alabama 1-S 1-U 1-U 
Alaska 1-S 
Arizona 
Arkansas 2-S 1-S 
California 1-S 1-U 1-S, 1-U 1-S 1-L, 1-U 
Colorado 1-U, 1-L 2-L 
Connecticut 1-S 1-S 1-S 
Delaware 
Florida 1-U 
Georgia 1-U 
Hawaii 2-L 1-S 
Idaho 1-U 1-S 
Illinois 2-S 
Indiana 4-S 1-S 
Iowa 1-S 3-S 
Kansas 1-S 1-S 
Kentucky 1-U 
Louisiana 
Maine 
Maryland 2-S 
Massachusetts 1-S 2-S 
Michigan 1-S 2-S 1-S 3-S 
Minnesota 1-S 1-S 1-S 1-S 
Mississippi 1-S 1-U 
Missouri 1-S 1-S 
Montana 1-S, 1-U 1-S 1-S 1-S 
Nebraska 1-S 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 2-S 1-S 
North Carolina 1-S 1-S 1-U 
North Dakota 1-S 
Ohio 1-S 1-S 2-S 
Oklahoma 2-S 1-S 
Oregon 1-S, 1-U 1-U 1-S, 3-U 1-U 
Pennsylvania 1-S, 4-L 1-S 4-L 1-U 
Rhode Island 1-S 1-S 
South Carolina 
South Dakota 1-S 
Tennessee 1-S 1-U 
Texas 2-S 1-U 
Utah 1-S 1-S 
Vermont 
Virginia 1-S 1-S 1-S 1-S 
Washington 1-U 2-U 1-S 1-S, 1-U 1-U 
West Virginia 
Wisconsin 1-S 1-S 1-S 1-S 
Wyoming 1-S 

Totals 4  31  5  5  37  12  4  1  4  15  8  1  




